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Dear Dr. Korton s 

IU~suant to the request contained 1n your letter of 
JUly 9, 1969, that this office advise you whether the Missouri 
Commission on Higher lducation can enter into a reinsurance 
agreement with the tlnited Statea Ottice of Bducation, we have 
reviewed the Agreement tor Pederal Reinsurance of Loans Insured 
Under · sect1on 428(b) of the Bi&her lducation Aet of 1965 pro­
posed by the Office of Education. 

Our review has taken into eona1deration (1) the Higher 
Education Act of 1965 79 stat. 1219 (1965), aa amended, par­
ticularly 82 stat. 634-638 (19681 (codified in acattered aec­
tions ot 20 U.I.C. and 42 u.s.c. , (2) the Miaaouri Guarantied 
student Loan Program, aeetiona 1 3 .095 • 173.190 T.A.x.a. Cum. 
Supp. 1968, and (3) the Jegulationa or the COIIIIlisa1on on Higher 
Education propounded pursuant to Section 173.110 T .A.M.a. Cum. 
Supp. 1968, adopted June 12, 1968, and amended l'ebruaey 3, 1969. 

Prom the foregoing it 11 the opinion or thia otr1ce tbats 

1. The IU.ssour1 CoJBliaaion on Higher Bda-
catlon has authority pursuant to Section 
173.190 Y.A.K.S. Cum. Supp. 1968 to enter into 
agreement• with the united states Oovem-
ment in connection with Pederal programa 
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ot assistance to students or higher educa­
tion and vocational schools; 

2. The M1s$ouri Commission on Higher 
Education has an agreement pursuant to 
Section 428{b) of the Higher Education Act 
ot 1965, 20 U.S.C.A. §1078{b) (Supp. 1968) 
with the United States Commissioner ot 
Education, dated June 21, 1968, and, there­
fore, the United States Commissioner ia 
emeowered by 20 U.S.O.A . §1078(c) (S~p . 
1909) to enter into a reinsurance agree­
ment with the Missouri Commission on 
Higher Education; 

3. With respect to so much or any loan 
insured pursuant to Sections 173.095 -
173.190 Y.A.M.S . Cum. Supp . lg68 as may 
be guarantied under the proposed reinsur­
ance agreement, the undertalting ot the 
United states Commissioner ot Bducation 
under the guaranty agreement is acceptable 
in tull satisfaction ot the State law 
(section 173.110 4. Y.A.K.s . Cum Supp. 
1968) and regulations (Section 2.11, •• 
amended} requiring the ·matntenance ot a 
reserve. 

Please refer to our letter ot July 24, 1969, 1n which we 
suggested certain changes in the wording of the reinsurance 
agreement. This opinion ia not continaent upon any ot the 
matters set torth in that letter. 

hrtheraore, on July 28, 1969, we wrote you concerning 
revision ot the agreement between United student Aid funds, Inc . 
and certain lenders. Although the revision ot theae lender 
agreements ia advisable, we understand that the guaranty endorse­
ment used by United Student Aid PUnda, Inc. gives notiee to 
lender• ot the Misao~ri atatutea and regulations under which this 
program 1a adm1ntatered. There tore, lenders have already been 
put on notice of the possible ~•• of reinaurance as part of the 
reserve. 

Yery truly yours, 

JOHII C • IWr.rOJml 
Attorney General 
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