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A bank organizedtinder Chapter 362, 
RSMo 1949, may purchase bonds issued 
bya not-f'or .... profit corporation in 
an amount not in excess of the pro­
hibition imposed by Section 362.170, 

BANKS AND 'BANKING.: 
LGANS: · 
NOT-FOR-PROFiT CORPORATIONS: 

RSMo 1949. 

April 6, 1959 

FILED 

Honorable Jtunes C11ftol'4 ~ch 
Jtep"sentl.tive" 'laney Count, 
Ho~ae or atpresentattv•• · 
Je:t'~era~tn C1~, Jtt.a~1 

XtJ 
~Sir: 

On Mar.oh 19, 1959, you Wl"'t• to thie department aa tollows: 

"At the au"ett1on of Mr. 0 • Malley~ I hel'O­
With submit to ,-ou the tollowins bypotbeti .... 
oa.l sttt.tion, tor :rout- interpret&ti•t 

A. Presbytel'ietl Church, ollgan1sed under 
tbe Not-fo~~Prot:t t laws of l'U.S$0\lr-1, 

. plana · to seU bonds to local people 
1n the 8ln0unt of $25,000 tor tbe pur._. 
poae of constructing an addition to 
the ohureh. · 

B. A bank organized under Chapter 362 Re., 
Vised Statutes ot Missouri, 1949, de$1res 
to purchase 4 ~vtion ot said bond$, in 
the amQunt of f5, ooo at 5~ in wr-est oa.ll~ 
able in 5 y-ears. Under Section 362 .lOS 
(1), and 1n part1.oular.t by virtue of tbe 
phrue ' .... including bonds ••• • oan said 
bank purchase thes-e ·bOnds? 

ui would appreciate a letter or memo~andum 
on tbi.s particular ql;lestion a& qu.1dkly aa 
possiblf.t. 11 

we direct attention to the following portton or Section 
362 .105, RSMo 1949: 

nEvery bank shall be authorized and empoweredt 



(1) _to _ oondu<l'b tbe . 'D\Uf...,..sa of pece1v1~ 
210M-¥ on d:epoat t aud Ulo'Wlfi& 1ntet-:Ctat theft• 
-on_· not •xooA_ .•. -~ ·;p ·:_ ..,... ... _"' ...... n.•_-... "*~--· ··;t._ ..... w:t•"-- ... ;c.; _· . _ . . _ . ~-~ ~~ ··~ "''""" ""..- _ '-"'Nu~ 
~1ow:bl$ 1rlteftflt ~n.. 4U1tl ot bu¥~ am 
$811t.na. ••~•.. so~«... t11fer, . coin of all 

:n::uu:=:;:n:,·.=~.:f· ;:o~~, -~ 
::i;=:ra.tt·== =~mo:s·b~t-~' 

· _ &l.• ot ou _. ,._,...,. · in· oe1 
.:oo\ln •. . a o ·· · • · --e-.. 0 -' .. _, ... ·· U: _. · 

.·.:.,.-.---~----···.- ...• --..c--~Nt!:nn1 
mq N:cetve tmcl·-retatn -~ 1ntel'ett in ad• 
VQC•J ~vt-«•4~·· b.Qwevt-r, tnat no bank sball. 
mtlift~n tn thi:; •~aw a bswanoh bank, ott re­
eeilte deposit& Q:ti ~ .. chf.*~lte •X,O&Jt 1n its 
QWtt bl.nld.ng n.ouee; - (BlnPbaas1a ours .. ) 

~ •v•-9ort1on.ot Seetion_36t,l05 -~the pol?'tion o£ the 
B4ction Wbteh tollQwa eonettt~t& a pt!lnt or authority to banks. 
'Under that pant of •utnQ1'1 tr, 1t will be not$d from the quqted 
portion ct: -~ $ect1on that banQ. ~ autnctoi•d to buy bonde. 

Beotion 361.110$_ 1\SMo l949s Mtf tovth eeP~n 11mitat1ofts 
upon tbe_ gar~ ____ · t of au.thott_it¥ _atven t:Uld:er:_ s_.e_ et1on_362.-l0!)1 su __ ·. ptta. 
We particUlarly- direct attention to the following pot'-tion ot the 
seotiotH . · 

nA, bank $Ubj$¢t to the proviSions Of this 
ohaptert · 

(1} Shall not d1reetly or indireetly lend 
to Qnjt 1nd1Yiduali partnership, eo,..,ora'l:;ion~ 
or body polit1.e_. e1th$r by. n\e$1lG ot letter 
ot ¢red1 t, bU accegtanc-e ot dl'$fta or b'y di&­
oount ov p~ahase ot· notes, billa or exchatl$e 
or other o bligat.tou of St).Cb in41 vidual j put• 
nership, aorporatfon_, o~ body politic an amount 
or enl0unt4l in th~ agpegate which will exqeed 
t1f'teen percent of th$ cap1tal &took actually 
paid in and SU1.'plus fund ot such bank if lo• 
eatttd in a ci t:r havin$ a popula.ti~n or one 
hundred thousand o:a ov&r; ·twenty per aent Q:f 
th.e capital stook actually paid 1n and aurplv.s 
fund. of' such bank 11' located :tn a o1ty hatting 



a. population_ot_leas than one hun~ tbou ... 
fitand. and ove:r seven thousand; llllld· twen~~ · 
:rive per oent ot the. eapital atoek actuallJ 
pa14 in and aWi'I!Jlus ttuld of auchb$tlk it 
locat•d elsewhere :Ln the stattt, with the 
follcOW'irl$ $X¢&ptiO!Ull . n . 

we &hall not quote tM ·relllain,der ot. this s:eet1on 'becau•e 
ot ita ver'JI -dons.iderable lE:na·th .. 

In otU- .qon$ideroation or thil' matter, we ustulle that the 
corporation. -.in q-ue&t1on, to Wit, a Pi'e.$byt$JJi&n .cnurch orp.n.• 
ized und•· the .not•f'o~•:Prefi t l$.n ·. ot Mtaaouri; 1 te ·autllarieed 
to isaue thci·.bonds to wh:teh fOU'. reter •. A$· we JJtated above, 
Section_3ba.lQ5· gives to b~s the authority to purchase bOnd~$. 
As we also pointed ou.tJ. S&etion 36$!.170, •u.J>ra_. pla~es oeJ-tain 
11m1tat1ons upon the gr-ant ot auth()t'ity $J.ven 1n Section 362.-. 
105. It is our belief that a bank may put'Cbale aueh bond.a. a$ 
you refe:v to, lfU.bjeet to the limitation$ aet forth in Section 
362~170. 

£91C:WSlON 
It is the opinion oZ this d~pa~tment that a bank organized 

Und.er Cha,ptel" 362, RSMo 1949, may pUPohase bOndS iSS\led by a 
not-f<>r•proti t corporat:t.<>n 1n an amount not 11'1 excess or th& 
prohibition itnpose4 by S~et1<>n 362.170, RSMQ 1949. 

The toretJOine; opimon, which I hel."cGby approve, was pnepared 
by my assist(fmt, Hugh P. Wili.iamson. · 

John M. Ds.l.ton 
Attoxtn•Y General 


